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Introduction: -  

This research includes the information of 

crypto currency in today’s era. 

Crypto currencies are gaining popularity and 

credibility. Today the market place for crypto 

currencies is growing rapidly.    

Based on this research we can find out about 

the crypto currencies as an alternative 

investment choice using survey method and 

with the help of information extracted using 

primary data which will be collected through 

questionnaire. 

Literature Review: -  

 He conducted a thorough and systematic 

examination of the study into crypto 

currencies as a financial asset. There are 

numerous arguments in the literature on 

the nature of crypto currencies, including 

whether they should be classified as a 

means of exchange or a speculative 

investment. The most well-known crypto 

currency at the moment is Bit- coin, 

which was established by Satoshi 

Nakamoto in 2009. According to 

coinmarketcap.com, the market 

capitalization of Bitcoin had topped 116 

billion US dollars (USD) as of April 1, 

2018. Crypto currencies' market 

valuation has risen to 295 billion dollars, 

while the total number of crypto 

currencies has topped 1600. A slew of 

new crypto currencies emerge, the 

majority of which are built on top of 

block chains, such as Ethereum (ETH) 

and Ripple (XRP) (XRP). ETH decreases 

transaction processing time by utilizing 

powerful specialized technology in the 

network. On the assumption that the 

payment gateway and foreign exchange 

market are fully functional, Ripple can 

facilitate the free payment of many 

currencies. Although the core technology 
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of all currencies remains unchanged, 

different characteristics of each currency 

will influence their values, stability, and 

interactions with other crypto currencies. 

Many additional factors, including as 

market uncertainty, investor emotion, and 

expectation, can also contribute to wild 

swings. A lot of research has been done 

on the categories and performance of 

crypto currencies. However, most of the 

study focuses solely on Bitcoin and gives 

little attention to the relationships 

between different crypto currencies, 

including volatility connectivity or 

spillovers. Corbet (2018)   

 

 They discovered that the risk-reward 

trade-off of crypto currencies (Bitcoin, 

Ripple, and Ethereum) differs from that 

of stocks, currencies, and precious 

metals in their study. Crypto currencies 

are unaffected by the majority of stock 

market and macroeconomic variables. 

They are also unaffected by the value of 

currencies and commodities. They 

demonstrated, on the other hand, that 

bitcoin returns can be forecast by 

characteristics unique to crypto 

currency markets. They discovered that 

there is a significant time-series 

momentum impact and that proxies for 

investor attention accurately predict 

bitcoin returns. Finally, they 

established a crypto currency exposure 

index for 354 industries in the United 

States and 137 industries in China. 

Yukun Liu and Aleh Tsyvinski  (Aug 

2018) 

 

 They used random matrix theory and 

minimal spanning trees to evaluate cross 

correlations between price fluctuations of 

different crypto currencies in their study. 

They discovered that the cross correlation 

matrix contains non-trivial hierarchical 

structures and groupings of crypto 

currency pairs that are missing from 

partial cross correlations. In stark contrast 

to forecasts for other financial markets, 

they discovered that the majority of the 

eigenvalues in the cross correlation 

matrix spectrum do not agree with 

random matrix theory's universal 

predictions, but the few largest 

eigenvalues diverge as expected. The 

minimal spanning tree of crypto currency 

cross correlations reveals different and 

unexpectedly durable community 

structures. The collective behaviours that 

exist in the bitcoin market can be valuable 

for building a crypto currency portfolio as 

well as future research on the issue. 
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Darko, Dusan, Teresa and Tatijana (Oct 

2018) 

 

 The properties of Bitcoin and altcoins, as 

well as the market structure of crypto 

currencies and crypto-tokens, were 

described in the study. They also looked 

into the possibilities of investing in 

crypto currency as an alternative asset 

class and how well it performed. They 

evaluated the properties of crypto 

currencies and traditional asset classes 

and looked at the static and dynamic 

conditional correlations between them. 

David LEE Kuo Chuen, Li Guo, and Yu 

Wan (2018) 

 

 She found comparable results in the 

GARCH model of Bitcoin and gold in her 

research. Her findings suggest that 

Bitcoin has allied hedging capabilities, 

allowing it to be classified as a cross 

between a currency and a commodity. 

Dyhrberg (2016) 

 

 He also discovered that new Bitcoin users 

are more inclined to utilise it with the goal 

of making a speculative investment. 

"More attention is being paid to the 

activities of crypto currencies. Some 

research look at how crypto currencies 

react to different types of shocks.'' 

Cheung (2015) 

 

 He believes Bit-coin has the qualities of 

money and even outperforms it: its 

mining process and limited supply enable 

it to function as a store of value. It can 

circulate in the market because of its 

durability, divisibility, portability, better 

liquidity, and lower transaction costs. 

Frisby (2014) 

 

Introduction to Crypto Currency 

A crypto currency (or crypto currency) is a 

digital asset that uses strong encryption to 

safeguard financial transactions, control the 

creation of extra units, and verify asset 

transfers. In contrast to centralized digital 

money and central banking institutions, 

crypto currencies use decentralized control. 

Each crypto currency has decentralised 

governance thanks to distributed ledger 

technology, most often a block chain, which 

acts as a public financial transaction 

database. 

It is widely regarded as the first decentralized 

crypto currency, having been released as 

open-source software in 2009. Over 4,000 

altcoins (alternatives to or other crypto 
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currencies) have been formed since the 

launching of. 

DigiCash gaining traction but ultimately 

failing. There were a variety of causes for 

their downfall, including fraud, financial 

difficulties, and even conflicts between 

personnel and their leaders. 

Flooz, Beenz, and DigiCash were only a few 

of the many attempts to develop a digital 

currency during the 1990s computer boom, 

with Flooz, Beenz, and DigiCash gaining 

popularity but eventually failing. Their 

demise was caused by a number of factors, 

including fraud, financial issues, and even 

personnel disagreements with their leaders. 

All of those systems, in particular, used a 

Trusted Third Party method, which meant 

that the firms behind them validated and 

facilitated the transactions. For a long time, 

the construction of a digital cash system was 

considered as a lost cause due to the failures 

of these companies. 

Then, in early 2009, an unknown 

programmer or group of programmers using 

the pseudonym Satoshi Nakamoto released. 

It's a ‘peer-to-peer electronic monetary 

system,’ according to Satoshi. It is totally 

decentralised, which means there are no 

servers or central governing authority 

involved. The principle is similar to peer-to-

peer file sharing networks. 

Double-spending is one of the most 

important issues that any payment network 

must address. It's a deceptive practise of 

spending the same money twice. The old 

technique was to keep track of the balances 

and transactions through a trusted third party 

- a central server. However, this technique 

always required an authority to be in charge 

of your funds and have access to all of your 

personal information. 

In a decentralised network like, each 

participant is responsible for this task. This is 

accomplished through the Blockchain, which 

is a public ledger of all transactions that have 

ever occurred inside the network and is 

accessible to anybody. As a result, the 

balance of each account is visible to everyone 

on the network. 

Every transaction is a file containing the 

sender's and recipient's public keys (wallet 

addresses), as well as the quantity of coins 

sent. The sender must additionally sign off on 

the transaction using their private key. All of 

this is nothing more than simple 

cryptography. The transaction is eventually 

transmitted in the network, but it must first be 

confirmed. 
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Only miners may confirm transactions in a 

cryptocurrency network by solving a 

cryptographic challenge. They take 

transactions, authenticate them, and 

distribute them around the network. After 

then, every network node adds it to its 

database. Once a transaction is confirmed, it 

becomes unforgeable and irreversible, and 

the miner is rewarded, as well as the 

transaction fees. 

Essentially, the legitimacy of balances and 

transactions is determined by the total 

consensus of all members in a cryptocurrency 

network. The system would essentially crash 

if nodes in the network disagreed on a single 

balance. However, the network has a number 

of built-in and programmed regulations that 

prohibit this from happening. 

Cryptocurrencies are so named because 

powerful cryptography ensures the 

consensus-keeping process. This, together 

with the aforementioned facts, renders third 

parties and the concept of blind faith 

obsolete. 

Competing Crypto currencies  

According to investopedia.com, there are 

more than 4000 distinct cryptocurrencies as 

of January 2021. Thus, the cryptocurrency 

industry includes much more than just 

Bitcoin, although Bitcoin has a market 

capitalization of approximately $1.1 trillion 

compared to the total market capitalization of 

the crypto currency industry of $2.48 trillion. 

Cryptocurrency Pros 

1. No Fraud and Scam in Cryptocurrency 

Investing in cryptocurrencies does not allow 

for the possibility of fraud or scam. In 

contrast to traditional payment options, such 

as online banking, credit cards, or gift cards, 

Bitcoin payments can never go down in 

value. Payments are always sent to the 

recipient in a matter of seconds. Because 

cryptocurrencies are safe and digital, they can 

never be manipulated in any way, shape, or 

form. 

2. No Chance of Personal Information 

Leakage 

Your preferred method of payment when 

making a purchase at a merchant store is by 

giving the retailer your credit card number. 

You must provide the retailer your pin code 

in order to complete the transaction. The 

safest approach to accomplish this, in your 

opinion? Of course, a pin code is a very 

private and personal information that you are 

under no need to divulge. It's not the Bitcoin 

that's causing this issue. Keeping your private 

key secret is completely unnecessary. When 

you make a payment, you can be certain that 
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no one can access your financial information 

and that it will never be compromised. 

Consequently, it is the greatest method for 

making anonymous payments. 

3. Immediate and Secure Ownership 

Transfer 

Cryptocurrency is a very valuable asset if it's 

in your digital wallet. You don't need to get 

permission from anybody to give it out. You 

need the other person's private key to 

complete the transfer. There is no price, no 

commotion, and no paperwork involved in 

the transfer of ownership. However, if you 

compare it to other scenarios, such as 

transferring a home or cancelling a bank 

account, you will have to deal with a lot of 

paperwork and pay a commission charge. 

Cryptocurrency Cons 

1. Illegal Activities can be Perform 

Cryptocurrency is often used to facilitate 

unlawful transactions and activities on the 

internet. There is, however, no government 

that can prohibit it, since no one has the 

power to do so. It is up to the country's 

governments and top officials to impose 

limits, but they cannot outright prohibit them. 

2. Loss Risk is high 

The self-risk is obvious when there is no 

bitcoin ownership and authority. You can't 

make a claim against anybody in the event of 

an accident. There is no way to safeguard 

your bitcoin from being lost due to a 

malfunctioning wallet. You can't claim this 

cash since it's not under the jurisdiction of 

any one firm. Unfortunately, if you're 

experiencing any type of problem, you won't 

be able to report it to anybody. The wallet 

should have a lot of positive evaluations and 

should thus be trusted. Make sure you're 

aware of your country's rules on 

cryptocurrencies before you begin to use it. 

3. Cryptocurrency Market is Highly 

Volatile 

The value of cryptocurrencies fluctuates 

greatly. Cryptocurrency value graph estimate 

is really challenging. You can't tell when 

prices will rise or fall. To do this, you need to 

be an excellent analyst and researcher, as well 

as up to speed on the market's bitcoin news 

and trends. If you want to invest in 

cryptocurrencies, you need to be prepared for 

any eventuality. 

How crypto works in India? 

The cryptocurrency exchanges like ZebPay 

act as trustworthy intermediaries between 

buyers and sellers. * The trading of 
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cryptocurrency involves buying and selling 

of cryptocurrencies such as Bitcoin, Litecoin, 

Cardano, etc. - Trading could also include 

changing digital currencies into fiat 

currencies and vice versa. 

Market size of crypto in India. 

A study from the National Association of 

Software and Services Companies and 

WazirX issued on September 24 said that the 

Indian crypto-tech sector expanded 39 

percent over the last five years to $74.2 

million in FY21. 

Types of crypto currency 

The two major types of cryptocurrencies are 

Bitcoin and Altcoins.  

Bitcoin no governmental organisation to 

watch after or safeguard it,’ which implies 

that you may buy and sell it and keep it as an 

investment in India. ''Confusion reigns in 

India at the moment." The problem is that no 

rules have been established yet. 

Altcoins More than 10,000 separate 

cryptocurrencies, according to CoinGecko, 

are not, by definition, bitcoins. Altcoins 

account for more than half of the market 

capitalisation, despite the fact that bitcoin 

accounts for around 40% of the total market 

capitalization. 

Top 30 crypto currencies 

 

Rank Name Symbol 

1 Bitcoin BTC 

2 Ethereum ETH 

3 Cardano ADA 

4 Binance 

Coin 

BNB 

5 Tether USDT 

6 XRP XRP 

7 Dogecoin DOGE 

8 USD Coin USDC 

9 Polkadot DOT 

10 Uniswap UNI 

11 Solana  SOL 

12 Bitcoin 

Cash 

BCH 

13 Binance 

USD 

BUSD 

14 Chainlink LINK 

15 Litecoin LTC 

16 Polygon MATIC 

17 Wrapped 

Bitcoin 

WBTC 

18 Internet 

Computer 

ICP 

19 Stellar XLM 

20 Ethereum 

Classic 

ETC 

21 VeChain VET 



PHRONIMOS : THE KIAMS JOURNAL                                                                                                                                     VOL-02 ISSUE-02 

 

36 
APRIL- 2022 

22 THETA THETA 

23 Terra LUNA 

24 Filecoin FIL 

25 TRON TRX 

26 Dai DAI 

27 Aave AAVE 

28 EOS EOS 

29 Monero  XMR 

30 FTX Token  FTT 

 

Objectives: - 

 To know about the crypto currency. 

 To know about the market size of the 

crypto currency. 

 To study crypto currency as an 

investment choice. 

Hypotheses: - 

The hypothesis for this study is  

H1: People have favorable opinion regarding 

crypto currency as an investment choice. 

Methodology: - 

To gather information for the crypto currency 

research, we are employing the primary data 

method. As a result, the research approach 

will entail conducting an online search 

through sending questionnaire to the random 

samples of potential investors. 

As the entire study is based on primary data, 

the suggested analysis will be entirely 

dependent on information taken from 

samples. For a better analysis and desired 

outcome, statistical technique such as Graph 

analysis and data analysis is employed during 

the investigation. 

This study is done by survey method with the 

help of a structured questionnaire. This 

questionnaire is divided into two parts – ‘Part 

A’ with 4 demographic questions and ‘Part 

B’ with 20 questions. For the research a five-

point Likert scale is developed, with 1 

representing ‘strongly disagree’ and 5 

representing ‘strongly agree’. 

The sample contains 50 potential investors  

The sample contains 82% of male and 18% 

of female respondents. Maximum 

respondents i.e., 50% were between the age 

of 21-25 years, 50% were between the age of 

26-30% and NIL were between the age of 

above 30 years. 

Gender statistics 

Gender Freque
ncy 

Percenta
ge 

Cumulative 
percentage 

Male 41 82 82 

Female 9 18 100 

Total 50 100  
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Age statistics 

 

years Freque

ncy 

% Cumulati

ve 

percentag

e 

21 – 25  25 50 50 

26 – 30  25 50 100 

Above 30 

years 

0 0 100 

Total 50 100  

 

Results and Discussion: - 

According to my survey 

There were 86.7% people who were 

interested or are investing in crypto. Rest 

13.3% was not interested because of 

disadvantage of crypto currency. 

 

It was observed that mostly the youth of the 

population is interested in investing in crypto 

as they are aware about crypto currency. 

Mostly adult people are not very well aware 

about the crypto and it seems they do not 

have trust to treat crypto as an alternative 

investment, 

Conclusion: 

The resulting criteria are grouped according 

to investor’s choice to treat crypto currency 

as an alternative investment in today’s era. 

 

As crypto is not legal in India. This treatment 

of crypto is the prime reason for the fear of 

people that is stopping them to invest in 

crypto despite having good returns and good 

market outside the India. 

 

Limitations:- 

 

This study is only open to one potential 

investor and not to the general public. This 

study only has a sample size of 50 

participants. Various research on the general 

population, focusing on more features of 

crypto money, with a large sample size, 

might be undertaken, allowing the findings to 

be generalised more safely to the general 

public. A comparative study with different 

types of crypto money could be undertaken to 

better understand the critical success 

components of crypto currency. The focus of 

this study is on potential investors, but it 

might be expanded to include the general 

public. 
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Recommendations:- 

Followings are the recommendations to 

consider crypto currency as an investment 

alternative in today’s era: 

 

1. Cryptocurrency may be examined further 

in terms of financial systems. As a 

pioneer in a technology that has the 

potential to disrupt established financial 

institutions, cryptocurrency has a unique 

position. Due to the fact that it is a peer-

to-peer system, it may fill in the gaps in 

current financial technology and aid in 

the settlement of conventional banking 

concerns. 

 

2. Because of the speed with which 

international transactions can be done 

using cryptocurrency, businesses are 

starting to see the benefits of using it. 

 

3. Public should be educated on the 

cryptocurrencies’ pros and cons and 

people should made very well aware 

about how should an investment can be 

made through cryptocurrency. 
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